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ECONOMICS

SECTION A

INTRODUCTORY MICRO ECONOMICS

1 MARKS QUESTIONS

1.
What do you mean by opportunity cost?

2.
An increase in the price of a good results in increase on expenditure

on it.  What is eD?

3.
Why is price line?

4.
What is persuasive advertising?

5.
What is the value of MR when demand curve is elastic?
6.
Name the market structure in which firm is itself an industry?

7.
What is the profit maximising condition for a monopoly firm?

8.
What is the price elasticity of supply of a commodity whose straight


Line supply curve passes through the origins forming an angle of 500?

9.
Define cross demand.

10.
What is real cost?

(2)
3 MARKS QUESTIONS
1.
Explain briefly three factors leading to an economic problem.

2.
Why is MC a U shaped curve?

3.
Explain the features of monopoly.

4.
Explain market demand with diagram.
5.
What is indifference Curve?  State its assumptions.

6.
Define price elasticity of demand. Explain any three factors


responsible for effecting it.

7.
Explain the implication of the feature ‘Homogenous Product’


under perfect market.

8.
Define Law of Supply with diagram.

9.
Calculate eD with percentage method



Price


Expenditure
Rs. 8


     160

Rs. 4


     120

10.
Write any three exceptions of law of demand.
4 MARKS QUESTIONS

1.
Explain the relationship between TR and MR.

2.
Explain the problem of ‘How to produce’ with the help of PP Curve.

3.
Distinguish between perfect market and monopolistic market.

(3)
4.
Draw ATC, AVC and MC and explain relationship between them.

5.
Explain Law of diminishing return to a factor.

6.
Distinguish between decrease in quantity demanded of commodity


and decrease in demand.

7.
Why is the AR Curve of a firm under perfect competition is perfectly


elastic and negatively sloped under monopoly.

8.
Explain two merits and two demerits of monopoly.

9.
Explain the effect of rise in the prices of ‘related goods’ on the demand


for a good X.  Use diagram.

10.
Explain the effect of rise in income on demand for a good.  Use diagram.

6 MARKS QUESTIONS
1.
Explain the reasons for :-

i) increasing returns to scale  and
ii) increasing returns to a factor.

2.
Explain the effect of change in income on inferior and normal goods.

3.
There is a simultaneous ‘decrease’ in demand and supply of a 


commodity when it result in.
i) An increase in equilibrium price

ii) No change in equilibrium price

4.
Explain ‘returns to scale’ using example.  Give reasons.

5.
Explain Producer’s Equilibrium through Total Cost - Total

revenue approach.

(4)
6.
Explain ‘Producer’s Equilibrium’ through MR – MC approach.
7.
Differentiate between Returns to Scale and Returns to variable factor.

8.
Explain three determinants of elasticity of demanol.

9.
How is elasticity of demand measured with the help of  total expenditure?
10.
What is consumer’s equilibrium? Explain the condition of consumer

equibilirium with the help of indifference Curve.
SECTION B
INTRODUCTROY MACRO ECONOMICS
1 MARKS QUESTIONS

1.
Define Tax

2.
What is meant by Tax Rate?

3.
How is revenue deficit calculated?

4.
Define banking.

5.
Define underemployment equilibrium.

6.
Give meaning of equilibrium foreign exchange rate.

7.
Define CRR.

8.
What do you mean by macro economics?

9.
When is national income less than domestic income?
(5)

10.    What is the relationship between APC and APS.

3 MARKS QUESTIONS
1.       Explain the functions of money as a measure of value.
2.
Explain the effect of open market operations on availability of credit?

3.
Differentiate between Capital receipts and revenue receipts.

4.
When the rate of exchange of foreign currency falls, its supply falls.


Why?  Explain.

5.
Distinguish between direct tax and indirect tax.
6.
Calculate GNP at MP from the following information







(Rs. in crore
)


1.
NDPMP


   59,458


2.
Depreciation

    3,160


3.
N.FIA


(-)   300

7.
Find out NDP from given data






         

 (Rs. in crores)


1.
GDP at MP


  
        97,503


2.
NFIA                           

 (-)    1,201


3.
NIT



 
       10,576


4.
Consumption of Fixed Capital            5,699

8.
Explain two dynamic functions of money.

9.
How is near money different from money

10.
Point out three features of commercial bank.

(6)
4 MARKS QUESTIONS
1.
What are main functions of central bank.

2.
Give four agency functions of commercial bank.

3.
What is underemployment equilibrium? Is it possible.

4.
Describe the following functions of money

a) Medium of exchange

b) Standard of deferred payment.

5.
Name any three types of deposit account of commercial bank.

6.
Differentiate between current account and capital account.

7.
Calculate MPC, MRS, Change in saving, Change in consumption


expenditure and value of multiplier when an increase of Rs. 500 crores


in the investment in an economy resulted in total increase of Rs. 2000

crore in income.

8.
Explain the causes of disequilibrium in BOP.

9.
Explain the circular flow diagram in a two sector economy with


capital market.

10.
What are component of capital receipt?

6 MARKS QUESTIONS
1.
Explain the difference between fixed and flexible - Exchange Rate system.
2.
What is meant by visible and invisible items in BOP accounts.  Give


two examples of invisible items.

(7)
3.
State four sources of demand and supply of foreign exchange.

4.
Derive consumption function from saving function.

5.
Explain three quantitative measures which are used for correcting


the level of aggregate demand.

6.
Explain any three precautions that should be taken while estimating


national income by


a) Value added method

b) Income method

7.
Given below is the consumption function in an economy.


                      C = 1000 + 0.6 y


with the help of numerical example prove that in this economy as


income increases APS also increases.

8.
Explain determination of equilibrium level of income using “consumption


plus investment approach”

9.
Explain  determination of equilibrium level of income using ‘saying


Investment approach.

10.
Give reasons how the following are treated while estimating national 

income :-
a) Govt. expenditure on street light.

b) Services of free govt. dispensary.

c) Value of interest foregone on loans provided by employer

to employees.

d) Commission received by the dealer of old car.

e) Payment of fees to a lawyer engaged by the firm.

f) Purchases by foreign tourists.

(8)
11.
Calculate National Income and Net National Disposable Income from


the following details :-











Rs. Crore


I)
Net current transfers from abroad


      15


II)
Net exports






(-)  20


III)
Private final consumption expenditure


    400


IV)
Net factor income from abroad



      10


V)
Govt. final consumption expenditure


    100


VI)
Indirect Tax






      30


VII)
Net domestic Capital formation



      50


VIII)
Change in stock





        7


IX)
Subsidy






        5
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