INTERNATIONAL INDIAN SCHOOL, RIYADH

Ac. Year 2008-2009
IX – XII SECTION

CLASS – XII
SUBJECT – ACCOUNTANCY
-----------------------------------------------------------------------------------------------

1. Name the two accounts that are opened when the capitals are fixed ?

2.  How is sale of an old asset treated in case of Not-for profit organization ?

3.What is meant by Reconstitution of partnership firm?

4.What is meant by Non Convertible Debentures?

5.List two items that may appear on the credit side of a partners fixed capital account?

6.State the provisions of Sec 78 of Companies Act of 1956 regarding the uses of Security Premium Amount?

7.Assuming that Debt Equity ratio is 1: 2, state giving reason, whether the ratio will improve  decline or will  have no change in case equity shares are issued for cash .

8.Dividend paid by a trading company is classified under which activity while preparing cash flow statement.

9.If Quick ratio is  2: 1, what will be the effect of purchase of goods for cash on this ratio? 

10.Enumerate any one item of cash outflow under investing activity?

11.A&B are partners sharing profits &Losses in 3:2. C joins for 1/5share. A sacrifies 1/8 from his share and B sacrifice  1/24 from  his share. Find sacrificing ratio of A&B. 

12.A Ltd Co. has issued RS. 10,00,000,9% debentures at a discount of 6%., redeemable at a premium of 6%. These debentures are to be redeemed equally, spread over 5 annual instalments . Show  Loss on Issue of Debentures. 

13.Pass necessary Journal enrtries

i.Converted 100, 12% debentures of Rs. 100 each into 9% Preference shares of Rs. 100each at a premium of 25%.

ii.Converted 100, 12% debentures of Rs. 100 each issued at a discount of 10% into equity shares of Rs 10 each.

14.X, Y, Z Ltd. Issued 10000 10% debentures of Rs 100 each redeemable at a premium of 5% payable as follows:

On application : Rs. 40

On allotment :  Balance 

All debentures were subscribed for and money was duly received. Pass necessary journal entries.

15.A, B, and C set up a partnership firm on 1-1-98. They contributed Rs.50,000, Rs. 40,000and Rs.30,000respectively as their capitals and decided to share profit and losses in the ratio of 3: 2:1 . The partnership deed provided that A is to be paid a salary of Rs. 1000 per month., and B  a commission of Rs. 5000. It also provided that interest on capital be allowed at 6% p.a.. The drawings for the year were:A-Rs.6000,B-Rs.4000 and 

C-Rs. 2000.Interest on drawings was charged Rs.270 on A’s drawings Rs. 180 on B’s drawings and Rs. 90 on C’s drawings . The net profit as per the Profit &Loss App. Account.  For the year 1998was Rs. 35,660.

Prepare profit and loss Appropriation and capital account.

16.Calculate interest on drawings @12% p.a. in the following cases 

i. Rs. 1000 are drawn on the first day of every month throught the year. 

ii. Rs. 5000 are drawn (date not specified ) 

17.H and N are partners sharing profits in the ratio of 3:2. Their capitals were Rs.80000 and Rs.50000 respectively. They admitted Sam on 1-1-2007 as a new partner for 1/5 share in future profits . Sam brought Rs.60000 as his capital. Calculate the value of Goodwill and Record necessary journal entries.

18.A , B, and C are partners in a firm . They have omitted interest on capital @ 10% p.a. for three years ended 31-3-2007. The fixed capitals on which interest was to be calculated throughout were: 

A-Rs.100000

B.-Rs.80000

C-Rs.70000

Give necessary adjusting journal entry with working notes.

19.H Ltd. Issued 500000 equity shares of Rs. 10 each @ 5% discount, payable Rs. 3 on application, Rs. 3 on allotment, and Rs.3.50 0n call.Applications were received for 800000 shares. Applications for 1,00000shares were rejected and the remaining were allotted on pro-rata. All amounts were duly received but Rajesh who had 2000 shares couldnot pay call money.  These shares were forfeited. Of these 1200 shares were reissued at Rs. 8 per share.

Make entries in the cash book and Journal of the company.

20.A and B are partners sharing profits in the ratio 0f 3:2. C is admitted as a partner. A and B surrender ½ of their respective share in favour of C. Find the New profit sharing ratio. C is to bring his share of premium for goodwill in cash. The goodwill of the firm is estimated at Rs. 400000. Pass necessary journal entries.

21.Aand B are partners in a firm sharing profits and losses in the ratio of 3:2. Their Balancesheet was as follows:

	Liabilities
	Amount
	Assests
	Amount

	Sundry creditors
	30000
	Plant
	60000



	A’s capital
	60000
	Patents
	20000

	B’s capital
	50000
	Stock
	40000

	General Reserve
	20000
	Debtors
	36000

	
	
	Bank
	4000

	
	1,60000
	
	1,60000


C is admitted to the firm on the above date on the following terms:

i. He will pay Rs. 20000 as goodwill for ¼ share 

ii. Assests are to be revalued as under:

Plant Rs. 64000; stock Rs.36000; Debtors at bookvalue less 5% for baddebts.

iii. It was found that creditors include Rs2800 which was not to be paid But it was also found that there was a liability for compensation tso workers to Rs. 4000.

iv. C was to introduce Rs 40000 for capital and the capitals of other partners were to be adjusted in new profit sharing ratio.

Give necessary ledger acconts and Balancesheet of the new firm.

22.X Y and Z were partners sharing profits in the ratio of 2:3:5. On 31-12-97, their Balancesheet  stood as under;

	Liabilities
	Amount
	Assests
	Amount

	X’s capital
	75000
	Cash
	20000

	Y’s capital
	62500
	Buildings
	50000

	Z’s capital
	37500
	Patents
	15000

	creditors
	27500
	Stock
	25000

	General Reserve
	15000
	Debtors
	20000

	
	
	Machinery
	75000

	
	
	Goodwill
	12500

	
	217500
	
	217500


Z  died on 1-4-98. It was agreed that Goodwill was valued at 2 ½ years purchase of the average profits of the last four years, which were, 1994-Rs32500, 1995-Rs30000 1996-Rs40000, 1997-Rs41500

Machinery is valued at Rs70000, Patents at Rs20000 and Buildings-Rs62500

For the purpose of calculating Z’s share of profit for the year 1998 it was agreed that the same may be calculated based on the average profit of the last four years.

A sum of Rs 15900 was paid in cash to Z,s executors and the balance in two instalments together with interest @ 12% p.a.

Give journal entries and Loan Account for one year.

23.A B and C were equal partners . Their Balancesheet as on 31-12-2002 was as under:

	Liabilities
	Amount
	Assest
	Amount

	Billspayable
	20000
	Bank
	20000

	Creditors
	40000
	Stock
	20000

	General Reserve
	30000
	Furniture
	28000

	P&L Account
	6000
	Debtors    45000
	

	
	
	-Baddebts5000
	40000

	Capitals
	
	Land and Building
	120000

	A
	60000
	
	

	B
	40000
	
	

	C
	32000
	
	

	
	228000
	
	228000


B retired on 1-1-2003.  A and C decided to continue the business as equal partners on the following terms;

Goodwill of the firm was valued at Rs57600 

Provision for bad and doubtful debts to be maintained @ 10% on Debtors.

Land and Building to be increased to Rs132000

Furniture to be reduced by Rs 8000

Rent outstanding was Rs1500

Remaining Partners decided to bring sufficient cash in the business to pay off B and to maintain  balance of Rs24800. They also readjust their capitals.

Prepare necessary ledger accounts.

24.From the following Balancesheet prepare a statement of cash flow

	Liabilities 
	2002
	2003
	Assests
	2002
	2003

	capital
	400000
	500000
	Machinery
	300000
	338000

	GeneralReserve
	100000
	120000
	Debtors
	200000
	148000

	P&L A\C
	61000
	61200
	Land
	400000
	380000

	BankLoan
	140000
	---
	Cash
	1000
	27200

	Creditors
	280000
	260000
	Stock
	160000
	128000

	Bills Payable
	20000
	10400
	
	
	

	Prov for Taxation
	60000
	70000
	
	
	

	
	1061000
	1021600
	
	1061000
	1021600


Information

i.Dividend paid Rs46000

ii.Dep. on Machinery written off Rs28000

iii.Prov for taxation was made Rs66000

25.prepare a common size Statement 

	Particulars
	2006
	2007
	

	sales
	100000
	200000
	

	Cost of goods sold
	60% of sales
	70% of sales
	

	Indirect Expenses
	10% of Gross profit 
	10% 0f Gross profit
	

	Rate of Income tax
	50% of net profit
	50% 0f net profit
	


Prepared by Lynette Pinto, IX-XII (Girls)
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